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REPORT NO.

La pp Helzmam A.G., Vienna IV, Prinz-Engen-Sirasse 20,

ropresented by 1080%, Sovial general manager, and Yarais, chief book~
keeper of this USIA construction firm, and Aurust Kar 1, deputy governor of
P » X s deputy g

Lower Austria, signed a contraci for the constraction of a large hydro-
eleciric power plant in the Kamptal, Philipp Holzmann A.G. won this contract,
which involves a total of 72,000,000 sehillines, allegedly because its cost
estinate was the lowest submitied for this project. However, informed Avatrian
industrialists believe this USIA firm will not be able to build the Kamptal
power plant for the price stipulated nor by the date specified. It ia said
that %he contract contains & orovision whersby Fhilipp Holzmann will be subject
to a gevere penalty unless it completes this construction work on schedule.*

2  Because it has limited financizl resources, Philipp Holzmann 4.G. is now trying
Lo acquire credits from a number of Aus'rian banks, Meanwhile, the soviet
Military Bunk has aiready sgreed to advance a meximum of 10,000,000 schillings
%0 enable Holuarng to purchase construction equipment. As security for
this loan, the Military Bank will retain all rights to this equipment, #% 25X1A

38%IA 7 fomment: According to a report from an I
55X1A Dmitri Siderov, Soviet director of USIA's onsiruction and Building

aterials Administration, personally handled the negotiations with Kargl,

_alleges that construction of the Kamptal hydro-slectric plant
25X1A ~4 o5t an estlmated 15,000,000 schillinge 29 will be financed from ECA
. counterpsrt funds.

- 25X1A

Comment: It is interesting to note that a number of USia's construction
Tims seem Lo be operatin same handicap, @ shortage of modern con-
25X1A atruction equipment  See ‘or- a roaport on Vianova Bau A.G . znd

regarding Usbuwriand- Hoch' . virassenbau A.G.

25X1A CONF’DEN [AL

CLASSIFICATION sedpe :
STATE ¢ wavy D¢ [ nsre DISTRIBUTION
ARMY X air 3¢ | Fae 1 |

CONFIDE
letter of 13 Ceiober 4
Director of Cential Inleliigence to the-
Archivist of the United States,

ndppRevied FarRelease 2002/01/03 : CIA-RD
A




